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Opinion  
In our opinion, the consolidated financial statements referred to above present fairly, in all material respects, the 
consolidated financial position of Clark University and subsidiary as of May 31, 2016 and 2015, and the results of 
their operations and their cash flows for the years then ended in accordance with accounting principles generally 
accepted in the United States of America. 

 
Supplementary information 
Our audits were conducted for the purpose of forming an opinion on the consolidated financial statements as a 
whole.  The consolidating statements of financial position and consolidating statements of activities - unrestricted 
are presented for purposes of additional analysis and are not a required part of the consolidated financial statements. 
Such supplementary information is the responsibility of management and was derived from and relates directly to 
the underlying accounting and other records used to prepare the consolidated financial statements.  The information 
has been subjected to the auditing procedures applied in the audits of the consolidated financial statements and 
certain additional procedures.  These additional procedures included comparing and reconciling the information 
directly to the underlying accounting and other records used to prepare the consolidated financial statements or to 
the financial statements themselves, and other additional procedures in accordance with auditing standards generally 
accepted in the United States of America.  In our opinion, the supplementary information is fairly stated, in all 
material respects, in relation to the consolidated financial statements as a whole. 
 
 
 
Boston, Massachusetts 
September 16, 2016 
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2016 2015

ASSETS

Cash and cash equivalents 39,397$         48,988$         

Funds held by trustees (Note 4) 4,478             850                

Interest and dividends receivable 37                  12                  

Grants and contracts receivable 1,085             767                

Student accounts receivable, net of allowance for doubtful

    accounts of $450 and $455 in 2016 and 2015, respectively 375                310                

Other accounts receivable 726                575                

Loan receivable (Note 3) 6,651             -                     

Prepaid expenses and other assets 840                748                

Contributions receivable - net (Note 5) 3,478             3,789             

Financing issue costs, unamortized 830                713                

Student loans receivable - net (Note 6) 5,879             5,448             

Beneficial interests in outside trusts 1,302             1,358             

Investments, at fair value (Note 7) 392,340         422,834         

Land, buildings, equipment, and construction in progress-

    net of accumulated depreciation (Note 9) 136,224         123,308         

                      Total assets 593,642$       609,700$       

LIABILITIES AND NET ASSETS

LIABILITIES

    Accounts payable and accrued expenses 18,389$         13,009$         

    Advance payments under grants 1,195             1,485             

    Other liabilities 3,341             3,387             

    Deposits and deferred revenue 8,532             8,490             

    Notes payable (Note 10)                                                                                                                      9,900             510                

    Interest rate swap, at fair value (Note 11) 604                156                

    Bonds payable (Note 11) 73,064           73,183           

    Liability for split-interest agreements 6,814             7,465             

    Federal loan program advances 5,396             5,455             

                      Total liabilities 127,235         113,140         

NET ASSETS (Note 13)

    Unrestricted 133,423         134,637         

    Temporarily restricted 197,352         229,044         

    Permanently restricted 135,632         132,879         

                      Total net assets 466,407         496,560         

                      Total liabilities and net assets 593,642$       609,700$       
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market prices or net asset values.  Other securities for which no such quotations or valuations are readily 

available are carried at estimated fair values.  The estimated fair value of these investments is based on 

valuations provided by external investment managers and reviewed by management.  The University 

believes the carrying amount of these financial instruments is a reasonable estimate of fair value.  Because 

these investments are not readily marketable, their estimated value is subject to uncertainty and therefore 

may differ from the value that would have been used had a ready market for such investments existed.  

Such differences could be material.  Securities contributed to the University are recorded at fair value on the 

date of the gift. 

Changes in fair value are recorded as unrealized gains or losses on investments.  Realized gains or losses 

from the sale of investment securities are computed on the specific-identification-cost basis or, for pooled 

funds, on the average-cost basis. 

Collections of Art, Historical Treasures, and Other Similar Assets 

The University houses certain collections of works of art, literary works and artifacts.  These collections are 

protected and preserved for public exhibition, education, research, and the furtherance of public service.  

They are neither disposed of for financial gain nor encumbered in any manner.  Accordingly, these 

collections are not recorded or capitalized for financial statement purposes. 

Land, Buildings, and Equipment 

Land, buildings, equipment and information technology (IT) equipment are recorded at cost on the date of 

acquisition or construction or, if received as a gift, at the fair value at the time of receipt, net of accumulated 

depreciation. 

Depreciation is computed on a straight-line basis using a half-year convention for new additions over the 

following estimated useful lives: 

 

Expenditures for maintenance, repairs, and books for the library are charged to operations as incurred; 

betterments that materially extend the life of the assets are capitalized.  Capital assets are removed from the 

records at the time of disposal, and any resulting gain or loss is included in the Statements of Activities. 

Conditional Asset Retirement Obligations 

In the normal course of its operations, the University incurs legal obligations to perform certain retirement 

activity with regard to the ultimate disposition of some of its tangible long-lived assets due to the nature of 

material used in their construction or operation.  The timing of the performance of these retirement 









CLARK UNIVERSITY 
Notes to Consolidated Financial Statements 
May 31, 2016 and 2015 
(in thousands of dollars) 

- 14 - 

5. CONTRIBUTIONS RECEIVABLE 

Contributions receivable at May 31, 2016 and 2015 are time restricted and also have the following purpose 

restrictions: 

2016 2015

Endowment for academic purposes 85$                85$                

Endowment for scholarships 109                113                

Endowment for other programs 8                    -  

Nonendowment academic 258                204                

Nonendowment facilities 2,449             3,134             

Nonendowment other 524                263                

Nonendowment scholarship 241                201                

Unrestricted 192                191                

                      Total contributions receivable 3,866$           4,191$           
 

Contributions are expected to be realized in the following periods: 

2016 2015

In less than one year 2,402$           2,540$           

Between one year and five years 1,464             1,651             

                      Total contributions receivable 3,866             4,191             

Less:

    Present value discount (discount rates range from 

     0.625% to 10.33%) and allowance for

       unfulfilled pledges (388)               (402)               

                      Contributions receivable, net 3,478$           3,789$           
 

The University also has been notified of revocable bequest intentions which have not been recorded in the 

consolidated financial statements as of May 31, 2016 and 2015. 

6. STUDENT LOANS RECEIVABLE 

The University makes uncollateralized loans to students based on financial need.  Student loans are funded 

through federal government loan programs or institutional resources.  As of May 31, 2016 and 2015, 

student loans represented 1% and 0.9%, respectively, of total assets.  
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11. BONDS PAYABLE 

Bonds payable as of May 31, 2016 and 2015 consisted of the following: 
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13. COMPONENTS OF NET ASSETS 

The components of net assets at May 31, 2016 and 2015 are as follows: 

 

The University has classified certain funds in the Statements of Financial Position as permanently restricted 

net assets, which is consistent with the donors’ primary intent.  These funds are, however, through an 

agreement with the donors, available to the University to meet financial obligations in the event no other 

sources are available.  At May 31, 2016, endowed funds with a fair value of $89,511 representing $40,774 

of gains in temporarily restricted net assets and $48,737 of principal in permanently restricted net assets, 

could be utilized by the Trustees if it should become impossible and/or impractical to employ the funds as 

the donors intended.  Unrestricted designated funds are legally unrestricted funds invested with the 

University’s pooled endowment. 

14. ENDOWMENTS 

The University’s endowment consists of 558 funds established for a variety of purposes.  Its endowment 

includes both donor-restricted endowment funds and funds designated by the University to function as 

quasi-endowments.  As required by US GAAP, net assets associated with endowment funds, including 
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Spending Policy 

The University utilizes the total return method for determining the distribution to pooled funds.  The total 

return includes investment yield (interest and dividends, less investment fees), realized gains (losses), and 

unrealized appreciation (depreciation).  On this basis, the Board of Trustees has established a spending rate 

of 5.00% based on the average market value per unit of pooled endowment funds for the twenty quarters 

ended six months prior to the beginning of the current year.  Funds that are “underwater” by 20% or less 

will have spending distributions calculated using the same formula as that adopted by the Board of Trustees 

for all other endowment funds, provided that this level does not exceed 7% of the beginning market value 

of any fund that is “underwater.” 

Funds that are “underwater” by an amount in excess of 20%, but less than 30%, will be deemed at risk of 

permanent loss of principal, and spending will be reduced to a level of 2.5% of the beginning market value 

of the fund, with all further income and capital gains to be added to the principal of the fund until the 

amount “underwater” has been reduced to less than 20%.  This calculation and adjustment will be made 

only at the beginning of each fiscal year, and continue for at least that year.  Funds that are “underwater” by 

an amount equal to or in excess of 30% will be frozen, with no distribution to support programs unless and 

until the shortfall amount has been reduced to below 30%.  This calculation and adjustment will also be 

made only at the beginning of each fiscal year, and continue for at least that year.  Net assets are released 

from restriction up to the spending rate. 

Endowment Net Asset Composition by Type of Fund as of May 31, 2016 

Temporarily Permanently
Unrestricted Restricted Restricted Total

Donor-restricted endowment funds -     $              184,358$       126,648$       311,006$       

Board-designated funds 56,080           1,994             -                     58,074           

                      Total funds 56,080$         186,352$       126,648$       369,080$        
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Changes in Endowment Net Assets for the Fiscal Year Ended May 31, 2016 

 

Endowment Net Asset Composition by Type of Fund as of May 31, 2015 

Temporarily Permanently
Unrestricted Restricted Restricted Total

Donor-restricted endowment funds -     $              216,481$       123,096$       339,577$       

Board-designated funds 62,069           2,076             -                     64,145           

                      Total funds 62,069$         218,557$       123,096$       403,722$        
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Changes in Endowment Net Assets for the Fiscal Year Ended May 31, 2015 

 

15. FUNCTIONAL EXPENSES PRIOR TO ALLOCATIONS 

Functional expenses prior to the allocation of interest, depreciation, and operation and maintenance of the 

facilities for the years ended May 31, 2016 and 2015 are as follows: 

2016 2015

Instruction 39,621$         37,288$         

Student services 10,027           10,026           

Academic support 12,617           12,209           

General institutional 7,712             6,819             

Alumni and development 4,470             4,696             

Operation and maintenance 7,068             6,701             

Research 5,041             5,233             

Auxiliary services 10,368           10,114           

Interest and fees 1,706             1,842             

Depreciation 8,085             8,097             

                      Total 106,715$       103,025$       
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Clark University Jonas Realty Corporation Total

Unrestricted  Unrestricted  Unrestricted 

REVENUES AND OTHER SUPPORT 

    Operating revenues

        Tuition and fees 125,857$               -     $                                   125,857$             

        Financial aid discount (59,360)                 -                                          (59,360)                

                      Net tuition and fees 66,497                   -                                          66,497                 

Auxiliary services 15,138                   -                                          15,138                 

Contributions 2,547                     -                                          2,547                   

Income appropriated under spending policy 13,850                   -                                          13,850                 

Grants and contracts 5,045                     -                                          5,045                   

Federal student financial aid 1,046                     -                                          1,046                   

Other investment return (2)                          -                                          (2)                         

Other income 2,284                     -                                          2,284                   

Net assets released from restrictions 4,060                     -                                          4,060                   

             Total operating revenues and other support 110,465                 -                                          110,465               

EXPENSES 

    Operating expenses

        Instruction 43,382                   -                                          43,382                 

        Student services 12,704                   -                                          12,704                 

        Academic support 15,284                   -                                          15,284                 

        General institutional 10,050                   15                                       10,065                 

        Alumni and development 4,663                     -                                          4,663                   

        Research 7,566                     -                                          7,566                   

        Auxiliary services 13,051                   -                                          13,051                 

                      Total operating expenses 106,700                 15                                       106,715               
                      
                      Change in net assets from operations 3,765                     (15)                                      3,750                   

NON-OPERATING ACTIVITY

    Investment income (loss) net of amounts 

        appropriated under spending policy (5,987)                   -                                          (5,987)                  

    Contributions 61                          -                                          61                        

    Change in value of interest rate swap (448)                      -                                          (448)                     

    Deficiecies in historical values (114)                      -                                          (114)                     

    Change in value of beneficial interests in 

        outside trusts -                            -                                          -                           

    Annuity and unitrust obligation expense                                                                                                (37)                        -                                          (37)                       

    Other non-operating charges, net (9,440)                   9,470                                  30                        

    Net assets released from restrictions 1,531                     -                                          1,531                   

                      Total non-operating revenue (expense) (14,434)                 9,470                                  (4,964)                  

                      Change in net assets (10,669)                 9,455                                  (1,214)                  

Net assets - beginning of year 134,637                 -                                          134,637               

Net assets - end of year 123,968$               9,455$                                133,423$             
 




